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CHAPTER 442
ACCOUNTING EXAMINING BOARD
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Cross-reference: See definitions in $140.01 accountantwithin the meanin@nd intent of this chaptef any
o ) ] of the following conditions is met:

442.001 Definitions. In this chapter. - (a) The person holds himself or herself out to the publamin

(1) “Attest service” means any of the following: manneras one skilled in the knowledge, science, and practice of
~ (&) An audit or any other engagement that is performed atcountingand as qualified and ready to render professional ser
intendedto be performed in accordanwaéth rules promulgated vice therein as a certified public accountant for compensation.
unders.442.01 (1) (a) _ (b) The person maintains arfioé for the transaction of busi
~ (b) A review of a financiaktatement that is performed omess as a certified public accountantesicept as an employee of
intendedto be performed in accordanaéth rules promulgated a certified public accountant, practices accounting, as distin
unders.442.01 (1) (b) guishedfrom bookkeeping, for more than one employer
~ (c) An examination of prospective financial information that (c) The person éérsto prospective clients to perform for com
is performed or intended to be performed in accordancerwl#gh  pensationpr performs on behalf of clients for compensatjoo,

promulgatedunder s442.01 (1) (c) fessionalservices thatnvolve or require an audit of financial
(3) “Examining board” means the accounting examiningransactionsind accounting records.
board. (d) The person prepares for clients reports of audits, balance

(4) “Firm” meansa proprietorship, partnership, limited liabil sheets,and other financial, accounting and related schedules,
ity partnership, corporation, servicerporationpor limited liabit ~ exhibits,statements or reports that are to be usegublication

ity company or for credit purposes, or are to be filed with a court of law or with
(5) “Memberof a firm” means a directomanageremployee, any other governmental.agenay for any ot-her purpose.
officer, owner shareholdermprincipal, or partner of a firm. (dm) Theperson provides or f&frs to provide an attest service.
History: 1999 a. 8%.86, 2001 a. 16 (e) The person, igeneral or as an incident to such work; ren

ders professional assistance to clients for compensation in any or

442.01 Examining board; duties. (1) The examining g matters relating to accounting procedure and the recoadithg
boardshall promulgate rules that adopt by reference all of the fo).asentatiorof financial facts.

lowing: The persosigns or dfxes his or her name or any trade or
_ (&) The statements on auditing standards issued by theAuggs(L)mema?ne useg by the persiorhis or her business gr profes
ing Standards Board of the American Institute of Certified PubliGon o an opinion ocertificate attesting to the reliability of any
Accountants. representationr estimate in regard to any person gamization

(b) The statements on standafoisaccounting and review ser embracing financial information, financial transactions or
vicesissued by the Accounting and Review Services Committagcountingrecords.

of the American Institute of Certified Public Accountants. (5m) Subsection(1m) (f) does notprohibit any oficer,

() The statements on standards for attestation engagemeiiployee partney or principal of any @anization from dixing
issuedby the Auditing Standards Board, the Accounting anbis or her signature to any statement or report in reference to the

ReviewServices Committee, and the Consulting Services Exeeiffairs of that oganization with any wordingesignating the posi
tive Committee of the American Institute of Certifi@ublic tjon, title, or ofice that he or she holds in thaganization.

Accountants. , . (6) Everymember of a firm who, as a member of the fidoes

(2) No standard or rule relating to professional condurct any of the things enumerated in sibm) (a)to (f), shall be con
unethicalpractice may be adoptexhtil the examining board hassideredto be in practice as a certified public accountant.
held a public hearing with reference thereto, subject to the rulestistory: 1979 c. 16s.7, 38 (7) (9); 1999 a. 852001 a. 16
promulgatedunder s.440.03 (1) No rule or standard shall
becomeeffective until 60 days after its adoption by the examining42.025 Applicability. This chapter does not require a certifi
board. Any person who has appeared at the public hearing asateor license under this chapter for any of the following:
filed written protest againgtny proposed standard or rule may (1) Personemployed by a certified public accountant or firm
uponthe adoptiorof such standard or rule, obtain a review theregtensedunder this chapter to serve as accountants in various

underch.227. Thereafter every person practicing as a certifie¢hpacitiesas needed, if all of the following conditions are met:

ublic accountant in the state shall be governed and controlled b :
Fhe rules and standards prescribed bygthe examining board. y(a) The employees serving as accountants work under the con

3) Th ining board shall dit di trol and supervision of certified public accountants.
e examining board shall record its proceedings. , ,
History: 1977 c. 4181981 c. 3561983 a. 271991 a, 391999 a. 852001 a. 16 (b) The employees serving as accountants do not issue any

CrossReference: See alsd\ccy, Wis. adm. code. statement®r reports over their own names excefiicefreports
to their employer that are customary
442.02 Certified public accountant, definition. (1m) A (c) The employees serving as accountants ara oty man

personshall be considered foe in practice as a certified publicnerheld out to the public as certified public accountants.
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(2) A practicing attorngywho, in connection with his or herin at least one daily newspaper published in the city of Milwaukee,
professionalvork renders any accounting service. andin at leasbne daily newspaper published in the city of Madi

(3) A person employed bmore than one person for the purSOﬂ,With thelast i_nsertion not less than 30 days prior to the da_te
poseof keeping books, making trial balances, or statements, @fduch examination. Not less than 30 days prior to each examina
preparingreports, if all of the following requirements are met; tion, each applicant who has made inquiry prior to the first inser

(a) The reports described in this subsection are not usedigp: shall be notified by mail by the department, at the address
issuedby the employers as having been prepared tgréfied :_nentlonedn the application, of the time and place of the examina

public accountant. ion.

(b) The persons employed as described in this subsection gé%) (@) In this subsection, “institution” means a bachislor
notdo any of the things enumeratecsi#42.02 (1m) (flexcept dedree—grantinustitution ofhigher education accredited by the
as authorized under 442.02 (5m) commissionon institutions of higher education thfe north cen

. ... tral association of colleges and schools or its regional equivalent.
(4) (a) A person who meets all of the following conditions: o .

1 Th ' orincioal ol f busi id . (bm) A person may not take the examination leading to the cer
s st ? persors principal place of business or residence Is Nfficate to practice as a certified public accountant unless the per
In this state. , 3 , sonhas completed at least 150 semester hours of education with
2. The person holds a valid certified pUbllC accountant C'ertlﬁn accounting concentration at an institution, andréesiveda

cateor license fromanother state that the National Association qjache|or’sor higherdegree with an accounting concentration
StateBoards of Accountancy National Qualification Appraisajrom an institution, except as provided in pa.

Servicehas verified to be in substantial equivalence with the-certi (c) If an applicant has a bache®or higher degree fromn

fied public accountant licensure requirements of the Americafiiwtion but does ndbave an accounting concentration required
Instituteof Certified Public Accountantdlational Association of ;. par (bm), the examining board may review such other educa
fonal experience fronan institution as the applicant presents and,

thathis or her individual qualificationare substantially equiva

lent to the certified public accountant licensure requirements
the American Instituteof Certified Public Accountants/ National
Associationof State Boards of Accountancy Uniform Account

requiredin par (bm), the examining board shall approve the appli
ntfor examination.
(5) Theexamining board may not grant a certificate as a certi
ancyAct fied public accountant to any person other than a person who is 18
) . . " years of ager older, does not have an arrest or conviction record,
(b) Any person who enters this state to practiceastified g piectto s5.111.321 111.322 and111.335 and, except as pro
public accountant under this subsection agrees to all of the folloygedin s.442.05 has successfully passed an examination in such
Ing: . . _subjectsaffecting accountancy as the examining board considers
_ 1. That he or she is under the personal and subject matter juiiscessary. The examining board may not grant the certificate
diction of the examining boarénd he or she may be disciplinedunlessthe applicant has at least one year of public accounting

under s442.12 experienceor its equivalent, the sfitiency of the experience or
2. That he or she will comply with this chapter and rules prthe equivalency to be judged by the examining board. The
mulgatedby the examining board. examining board shall ensure that evaluation procedures and

3. That the examining board of the state that issued his or B§gminationsare nondiscriminatoryrelate directly to account
licensemay act as his or her agent for the purpose of receiving pAéICY.and are designed to measure only the ability to perform com
cessin any legal action or proceeding by the examining boardPetentlyas an accountant. The examining board may use the

(5) A public oficial or public employee iperforming his or examinationservice provided by the American Institute of Certi
herduties. fied Public Accountants.

. . . History: 1975 c. 2241977 c. 219418 1979 c. 3371981 c. 356380, 391; 1995
(6) A person who performs services involving the w$e a.3332001 a. 16

accountingskills, including managemeiaidvisory services, the Cross Refeence: See also s@iccy 7.01and8.01, Wis. adm. code.
reparatiorof tax returns, and the preparation of financial stat e -
brep prep 942.05 Certification by endorsement. The examining

mentswithout issuing reports on the statements. boardmay grant aertificate to any applicant who is the holder of

. f(7) A{ petrr;son W':ﬁ %epares tfinancir?lt s:)at(_aments land iss%rtiﬁcate or license to practice as a certified public accountant
Informauontnereon that does not purport 1o be in compliance Wikl e qunder the laws of any other state or foreign couniye

the statement on standards for accounting and review servi licantm | lish his or her ntial ivalen f
issuedby the American Institute of Certified Public Accountanq%l%'fO cantmust also establish his or her substantial equivalence o

X he qualifications required under442.04 The suiciency of the
History: 2001 a. 16s.3606rdto 3606rL; 2005 a. 214 subitantiabquivaleﬂce shall be judged the examinin)g/] board.
Upon denial of a certificate under this subsection the examining

oardshall notify the applicant in writing of the decision, stating
ﬁme reason for denial and that the applicant has the right to a hear
Iig if a written request is filed with the examinibgard within 30
daysafter the notice ofienial. Service of the notice of denial may

: : ; i ; be made by mail addressed to the applicant at the latest address
mgllugi?]\éelic?grgﬁlrlgd with all othe provisions of this chapter filed by the applicant in writing with the examining board. -Ser

History: 1977 c. 291981 c. 3561991 a. 392001 a. 16 vice by mail is complete on the date of mailing.
History: 1975 c. 3181981 c. 356
Cross Refeence: See also $Accy 8.01 Wis. adm. code.

442.03 Licenses required. No person may lawfully practice
in this stateas a certified public accountant either in the pesso
own name, or under aassumed name, or as a member of a fir
unlessthe person has been granted by the examining bazame a
tificate as a certified public accountant, and unless the parsbn

442.04 Certified public accountants; qualifications.
(1) The examining board shall grant a certificate asedified 442.07 Requirements for practice as certified public
public accountant to all persons who become entitled therefecountant. (1) Any person who has been issued a certificate
underthis section and 442.05 A certificate is permanent unlessof the persorg qualifications to practice as a certified public
revokedand not subject to periodic renewal. accountant,shall be styled an#nown as a “certified public

(2) Examinationsshall beheld by the examining board at leasaccountant'and no other person shall assume to use such title or
oncein each year at such times and places as are determinethieyabbreviation “C.RA.” or any other word, words, letters, or-fig
the examining board. Notice of the time and place of eachesto indicate that the persaising the same is a certified public
examinatiorshall be published, as a cl&asotice, under cl985  accountant. The terms “chartered accountant” and “certified
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accountant’and the abbreviation “C.A.” are specifically prohib Therules shall also require each person approved bgxhmin

ited to such other persons as being prima fatieading to the ing board to conduct peer reviews to periodically report to the

public. examining board on thefettiveness of the peer reviews eon
(3) Any firm that is entitled to practice as certified publigluctedby the person and to provide the examining board with a

accountantin this state or any other state and every resident  listing of all firms that have undgone peer review conducted by

ber of the firm who isa certified public accountant of this statethe person.

afterregistering the firrmame with the examining board, may use (4) CoNFIDENTIALITY. A person approved by the examining

the designation “certified public accountants” in connection withoardto conduct peer reviews may not disclose to any person,

the firm name. including the examining board or the department, any information
History: 1977 c. 291981 c. 3561991 a. 3162001 a. 16 obtainedor document produced during the cous§er as a result

) . . of a review unless thiirm undegoing the review consents to the
442.08 Licensure. (1) The department shall issue a licensgisclosure.

to an individual who holds an unrevoked certificasea certified  History: 2001 a. 16104,
public accountant, submits an applicationtfwe license on a form  Cross Refeence: See also chAccy 9, Wis. adm. code.

rovided by the department, and pays the fee spetifed40.05 L .
?1).\/' y P pay P 442.09 Fees. The fees for examination and licenses granted

renewed under this chapter are specified ir446.05and
0.08

(2) Thedepartment shall issue a license to a firm that submﬁ%
" History: 1971 c. 1251977 c. 291991 a. 39

an application for the license on a form provided by the depa

ment,pays the fee specified in440.05 (1) and does each of the

following: 442.10 Disclosure of interest in entity reported on.
(a) ldentifies each dite of thefirm that is located in this state. (1) Wheneverany person, as a certifigdiblic accountant, signs

(b) If any person who holds an ownership interest in the firff certifies any report, schedule,statement relative to thefaif's
is not licensecunder sub(1), designates an individual licensedof any corporation, association, or partnership in whictpéngon

undersub.(1) asthe individual responsible for the firmtom is financially interested or by which the person is regularly
pliancewith this chapter engageds anofficer or employee, the signature or certification

(c) Demonstrates, to the satisfaction of the department, eﬁ{:]‘?”be accompanied by a speciiatement setting forth the fact
of the following: atthe person is financially interested in or isoffiter or regular

1. That all attest services provided the firm in this state are employeeof the corporation, association, or partnership. If the

VLS h personis both financially interested and afficer or regular
underthe chage of an individual licensed under s(b). employee the statement shall cover both financial interest and

2. That more than 50% of the ownership interest of the firglployment. In the case of a firm signing or certifyirag
is held by individuals who hold certificates or licenses to practigfscribedin this subsection, the interest of any of its members
as a certified publiaccountanissued under the laws of any stat@ng|| pe disclosed.
or foreign country o _ (2) Notwithstandingsub. (1), no person licensed under this
3. That each person who holds an ownership interest in {gapterand no firm of which the person isrembermay express
firm, and who does not hollcertificate or license to practice asin opinion as an independent certified pulizountant on finan
acertified public accountant, & individual who actively partici  ¢ja| statements of any enterprise unless the pensdine firm are
patesin the firm or an dfliated entity independenbf the enterpriseThe requirement for independence
(3) The examining board shall promulgate rules that defingnderthis subsection also extends to the spouse of such a person
“ownershipinterest” for purposes of suf2) and for determining andto other relatives having a financia business relationship
the percentage of a perssrownership interest in a firm. In pro with the enterprise which, in the opinion of the examirbogrd,
mulgatingthe rules, the examining board shall consider the finamay impair independence.
C|a[ interests and voting rights of all members of a firm. (3) Theexamining board mamake and enforce all necessary
History: 1977 c. 291981 ¢. 3561991 a. 392001 a. 16 rules relative to this sectiomnd may determine the particular
(thaseolog)necessary to carry sufd) into efect.

442.083 Renewal. The renewal dates and renewal fees fi History: 1977 c. 2641993 a, 4902001 a. 16

licensedssued under this chapter are specified usd0.08 (2)

(@) The department may not renew a license issued to a figa2 11 Penalties. Whoever does any of the following may

unlessat the time of renewal, the firm satisfies tequirements for each dense, be fined not more th&B00, or imprisoned in the

unders. 442.08 (2)and demonstrates, to the satisfaction of th&untyjail for not more than one year both:

departmentthat the firm has complied with the requirements (1) ysesany termother than certified public accountant or the

unders.442.087 abbreviationC. P A. to indicate that he or she is a certified public
History: 2001 a. 16 accountanwith a specially granted title.

442.087 Peer review. (1) DerINITION. In this section, “peer  (2) While practicing under an assumed name, orme@mber
review” means a proce$sr a person licensed under this chapté?f a firm, other than a f|rn_1 W|th_ aname that is regls_tered under s.
to evaluatethe professional competency of the members of a fifi#2-07(3), announces, either in writing or by printing, thia¢
who are responsible for attest services proviogthe firm or who assumedhame or firm is practicing ascertified public account

signor authorize another individual to signcounting reports or ant.

financial statements on behalf of the firm. (5) Holdshimself or herself out to the public as a certified-pub
(2) RENEWAL OF FIRM LICENSES. After January 1, 2005, the lic accountant or assumes to practice as a certified public account

departmenimay not renew the license of a firm unless, at lea@ptunless he oshe has been granted a certificate as a certified

onceevery 3 years, the firm undgres the peer review that is specPublic accountant from the examining board.

ified in the rules promulgateghder sub(3) and that is conducted ~ (7) Practicesas a certified public accountant after his or her

by a person, approved by the examining board under the rulesrtificatehas been revoked.

whois not afiliated with thefirm or members of the firm undgo- (8) Asan individual or member @ firm, practices or permits

ing review thefirm to practice as a certified public accountaniess a license
(3) RuLes. The examining board shall promulgate rifest hasbeen secured for the current licensure period.

describethe peer review required to renew a fsrficenseunder (9) Sells,buys, gives, or obtains an alleged certificate as-a cer

sub.(2). The rules shall include requirements for the examinindied public accountant or a licensedany manner other than that
boardto approve one or more persons to conduct the peer reviemrsvidedfor by this chapter
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(10) Attemptsto practice as a certified public accountantolder,if it finds that the holder has violated this chapter or any
underthe guise of a certificate not granted by the examining boatdly promulgated standard or rule of practice or for any other suf
or under cover of a certificate obtained illegally or fraudulenthyficient cause.

(11) Certifies to any false or fraudulent report, certificate, (c) In the case of a firm, revoke, limit, or suspend the license
exhibit, schedule or statement. of the firm, or reprimand it, if it is found that any member of the
(12) Attemptsby any subterfuge to evade the provisiofs firm has been guilty of such act or omission as would be cause for
this chapter while practicing as a certified public accountant. revoking,limiting, or suspending a certificate or license to the per
(13) As an individual or member of a firm, permits to beésonas an individual or for reprimanding the person.
announcedy printedor written statement that any report, certifi  (d) Imposea period of probation under specified conditions,
cate,exhibit, schedule, or statement has been prepared by or undgbetheror not in conjunction with other sanctions.
supervisionof a certified public accountant whére person who  (e) Require additional professional education or training, or
preparedthe report, certificate, exhibit, schedule, or statemefdexamination, or any combination, as a condition precedent to
wasnot a certified public accountant. the reinstatemensf a license or of any privilege, or as a condition
History: 1977 c. 29418 1979 c. 162.38(4), (7), (9):1981 ¢. 3561999 2. 85 precedento the termination of any suspension.

2001a. 16 . . -
(f) Suspend a license until further order of the examining board
442.115 Enforcement actions for violations of this orfor a specified period for failure to comply with an order of the
chapter. (1) If it appears upon complaint to tlexamining examiningboard imposing disciplinary sanctions.
boardby any person, or it is known to the examining board, that (g) Upon application in writing and afteearing pursuant to
any person hagiolated this chaptethe examining board may notice,issue a new license to a licensee whose license has been
investigate subject to the rulegromulgated under ¢40.03 (1) revoked,reinstate a revoked certificate or modify the suspension
Thedistrict attorney of the county in which violatioofsthis chap  of any license or certificate which has been suspended. This sub
ter are known or alleged to have occurstall promptly investi  sectiondoes not apply to a license or certificate that is suspended
gatecomplaints, from any source, of violations of this chatet unders.440.13 (2) (c)or that is revoked under 440.12
prosecutdf the facts warrant. Upon request from the examining (om) A person whas licensed or certified under this chapter
board,and when the facts warrant, the appropriate district attorngy, practices as a certified public accountant in another state is
shallpromptly seek an injunction against any person who s vigupject to disciplinary action by the examining board under this
lating this chapter sectionfor anact committed in the other state that would subject
(2) If the district attorney fails or refuses to adthin a time  the person to disciplinary action in the other state.
that the examining board considemsasonable, the examining  (3y) The examiningboard shall investigate and may take dis
boardmay request the attorney generairstitute a prosecution cjplinary action under sul{1) against a person licensedaanrt
or to seek an injunction for violation of this chapter fied in this state upon receipt af complaint by the examining
(3) If a person has engaged, or is about to engage,ast or poardof accountancy of another state against that person.
practicethat constitutes, or will constitute violation of this chap  History: 1977 . 187418 1981 c. 3561997 a. 191237; 2001 a. 162005 a. 214
ter, the examining board iits own right or on behalf of an individ
ual complainant may apply to treppropriate court for an order442.13 Ownership of accountant’s working papers.
enjoiningthe act or practice. Upon a showing by the examiningl statements, recordsghedules, working papers, and memo
boardor the complainant that the person has engaged, or is abrautdamade by a certified public accountant incident to or in the
to engage, in any act or practice in violationtlus chapterthe courseof professional service to clients by a certified public
court may grant an injunction, restraining order or other appraccountant,except reports submitted by a certified public
priateorder without bond. accountanto a client, shall be and remain the property of the-certi
History: 1999 a. 85%s.95, 96. fied public accountant, in the absence of an expagssement
betweerthe certified public accountant atie client to the con

442.12 Disciplinary action. (1) Subject to the rules pro rary. No such statementecord, schedule, working paper

mulgatedunder s440.03 (1) the examining board may do any ofyqyorandunshall be sold, transferred, or bequeatheithout

the following: o _ the consent of the client dhe clients personal representative or
(a) Make investigations and conduct hearings. _assigneeto anyone other than any membettef firm of the certi
(b) Revoke, limit, or suspend for a definite period any certiffied public accountant.

cate, license, or practicerivilege, or oficially reprimand the  History: 1991 a. 3162001 a. 16
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